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Hoelfing & Companu, Inc.

CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITORS’ REPORT

‘o the Board of Directors
Securily Tire Protection Districl

We 1ave audiled the sccompeny:ng linancial slaezens of he goveramental aclivilies and. ce.ch major fund
ol Security I'ue Protection Distzict, as ol and [ur the year ended Decewber 21, 2020. and Lie recated owoies
to the finencial staremenrs, which collgctively comprise rthe DisTrier’s basic finzncial staremerrs as lisred in
the Luble of corlen:s.

Management’s Responsibility for the Financial Statements

Muazapewneut is respousinole kv (e preperdlion aud [ai: presertation of Uiese luaucial stalewends iw
accordence with accounting prizciples ge-crally accepzed ia the United States ot America; this iaclndes i
design, mplemcenaion, and maintenance of intemal control relevant .o the preperation and Cu: presentation
ol linancial staicmenis that ace Lree ot maltcrial tissiaic:zent, whether duc 1o [raud or crrot

Auditors’ Respunsibility

Our responsibilizy 18 .0 express opinioas on these linancial statemeats based on our audit. We condueted
our aucit in gecordence with cuditing stencurds penera..y accep.ed i the United Stazes of America. Those
srancards require thar we plan and perform the audir 1o obtain rcasonzkle assurance about whem~er the
fizancia. stacements sre free from raterial misscatement.

An andit irvolves perfarming procochires to obtain audit cvidence abort the amonnts and disclasires ia =nc
Mrancial statements. The procedures sclected depend on e auditor™s judgment, 1acluding the assessment
ol tle risks ol watertal musstetement vl the lgccial stetewents, wheiher Cue o taud or ewcvs. Tu meking
those risk asscsements, rhe endiror considers internal corrral relevane ta the entity™s proparation and ta'r
presenlation ol the Maacial sacements moorder o desim audis procedures Laal are cporopriawe n Jke
circuwstdices. but wol Jor e pupose ul expressiuy d: opurion vt lbe ellecliveuess ol 1he entity’s il erzal
control. Accordingly, we express =0 such opirion. An andit al3o ircindes evaliating the approariatoness
ol accoul policies vsed and Lie reasonableness of signilicanl accounling estirmeaes made by managernernt,
as well ag evalueting the overall srescntation ol the linancial statcmicnds.

We belleve thal Cie audit evidence we have oblined s sulTicient und aapropnale o provice a basts (o our
audit opin‘ons,

Opinions

[1 our opinion, the finatcial stetements referred to above presens fairly, in all material respects, e
resoeclive Jancla. posion of the poverntenta. aclivites anc each major [und of Secusity Tire Protectlion
Disrrict, as o December 37, 2020. ard the respoctive changes i1 financial posizion for rhe year rthe erded
n accordance wict accounting principles pencera.ly aceeplec in the Laited Stetes ol Amersici.
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Other Matters
Required Supplementary Informativn

Accounting amneiples gencrally aceepled in the Unied Saaces of Ammenica reguire thal the management’s
discussion and analysis and requiced scpolemcestary inlonmation as lisied in the adle ol coatems 2¢
presented to 3upplemens the hasie tirancial statemenz. Such informazion, alzkoug not & part 0¥ the basic
(runcial statements, 5 required by the Govermmental Accounting Standards Board, who considers it o be
an ¢ssential part of linancial reporting lor placing the bagic lingncial slalcments in an approprialc
aoperational, cconomic, or historical context. We zave applicd certain limited procedures to the roquired
supplemeriasy informalion i accordance wink cuditing standards gererally accepied i the Uhited Stales
of Amgrica, whicl: congistcd o inguirics of maragemeone adoilf the merods of preparing the information
and compuring the 11%rmation for consistency with mazagement’s responses o our nquiries, the basic
(rancial statemenls, and v.lier know edge we oblalned durtug our cucit of (he basic linancial statements.
We do not express an opin‘on ar provide any essurance on 1he inlormatior because “re limived proced..res
do rot provide us with sulMicient cvidence K express an 02NMioN OF ProvICE Ary ASSUrince.

2 Conugenyg e

Calorado Springs. Caloracn
July 13,202
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SECURITY FIRE PROTECTION DISTRICT
MANAGEMENT’S DISCUSSION AN ANALYSIS
I'OR IFISCAL YEAR ENDED DPECIEMBLR 31, 2020

As maragement of Sceurily Tiec Prowcction Distict (the Digirict) we olfer ccaders ol the Distriet’s acnal
firuncial rcport this narrazive overview and analys:s of the tinazcial activities ot the Distriet tor the tiscal
yerr ended December 31, 2020, Readers are encouraged .o consider the information presented iere in
conjunction wils the anaual lingneial report,

FINANCTAL TITCITLIGTITS

" I'he assers and deferred outf ows of the distries exceeded its [ehilitics and ceferred inflows at Tx¢
cluse of (he most recent fiscel year by 55,535,949 (net posicion). O (his amouvnl, $3,122.003
(wnrestricled net posiiion) may be used 10 mect 1The Dig»ict”s ongong obligations Lo its ¢ivivens and
crecilors,

. As of the close o7 the current fisczl yeer, rthe aoneral find reported an onding fund balance of
52,132,603 an increcse 0 $898.461 im comperison with the prior year. Approximetely ¢ighly-cight
pesvent of (s wwlal amouwnl, S1,567.468, s availuble [or spewding a. Ihe Disirict Ciscrelion
(mmassigned).

 As ol ke cluse vl Le curren. [scul year. the wikllaoud luud repored e ending Ll beleuce ol
§273.863 & decrease 0 S89.571 in comparison with the prior year. The total amounz s restricted Sor
wildland activilies.

" At the end of the current fisczl year, rotal nrassigned fmd balance wes 39.57, of otal gencral fund
expendiluzes.

OVERVIEW OF THE FINANCIAL STATEMENTS

Tris discuss’on and analysis scrves &5 an inwoduction 10 (he District’s masic linancial statements, Tre
District’s hasic Jnancial statements consist of three components: (1) goverrmertawide finazcial
stetewentts, (2) luud [uaociel statewents, anc (3) nues o e [oascial stalemenls.  Tais repuast alse
containg requuired ard other supplementary ‘ntormation in addition fo rhe basic fizancial sraremenrg,

Govermment=wide Fimancial Statements

‘I ke eovernment-wide financial statements are designed o provide readers with o broad overview ol xe
Disuicl’s [uanves a5 a waule, 1o e mauner stldar (o e privdse seclor business and we.ude lwo sidlernents:

The statement of net position presents nformetion on all of the Disinc’s assels end Jabihities, und
delersed inllows outflows of 1esources, with the dillerernce repored as ugc. position. Over tiwme, ncrcascs
ar decreases in net position may serve as a usefl indicetar of wherther the finaicial sasitior of the District
1s irrearoving or delerioraling.

"I ke statement of activities presents information repoting how the District’s net posizion changed during
the most recen. Jscal yeuar. All chaages o new positdon are reported as soon as the uzderlying evenl
giving 12¢¢ 10 the chaage occurs, reagard.css of the timing of relaved casl ows. Thus, (Svenucs and
experses are reported cn thes statemen: for some remas that wil result i1 cash flows it Acture fiscal
periocs. Accrued interesl expense is an exdwple ol this lype ol e,



Both govern~cnt-wide financial scaremonts distingnish finctions of cic Distries thaz are pritcipally
supported by laxes und mtergovenmzzenal revenues (governmenta. acliviies) from olher lunclions thal are
witeuded (w recuver all vz a siewilicaul porlww ul their costy hrungl: user fees asd charses (busizess-ly pe
activities). The govermmental activitics of Toc Distriet inclnde gencral and administracive acrivitics, tirs
and emerpency medicel services, aad wildaand dealoymerts. Curreatly, ze Discict has no bosiacss-Lype
aclivitics.

I und Financial Statements

A furd is a4 grouning of ~clated accounts used to mantain control over resources scgregated for spec:fic
aclivities or objectives. The [und finoncial stoternents provide mmore detailed mformesion about ze
Disrrict’s apcrations, “ocusing an s most. sig-ificarr fuads, not the Nisrriet a3 a whole  The District has
three funds: the Gereral fund and ke Wildla~d fond are governmental funds; and the Pension find is a
(Cuciary lund.

GFoverrunenta] Funds: The Districl’s Dus.e serviees sre incluced im ks governmental fund, which Jocuses
o (2) how money ows into and oul of the (Lnd dad (2) the balarces lell al year end thal are cvailable
for spending or reservies, Conscqu.ently. the govermmental Sund statements drovide a deralled skorr-torm
view Lhet helps determing the status ol Anancia. resources thal can be spent in Lhe reur Coture o lnance
(Le Districts prosrd:zs.

Beeause “he Tocus ol governmental (unds 1 nzrrower than Gial ol the sovernment-wide linancial
statewests, L5 useltl W cowpare the lorwation presented [ur goverwweutal [uuds with simiar
information presented for governmental activities n the government-wede financial statements. Thus,

lacilivawe this cowpacison >ciwesn governmentel lunds and governmeniel aclivitics, ccconeiliation s acc
provided tor hoth the governmenta. tiind balance shect and the statement of revennes, expenditures. and
chenges i lund balance.

Fiduciary Funds: Fiduciary fancs are nsec to secornt tor resonrees held tor <ke benetis of parties outs.de
the coverumenl. Tiduciary [unds ere nor rellecled wn le governzzien.-wide [inancial statement because
the resources of thase Tuads are nol availadlc 10 support the District’s own programs,

Notes to the Basic Financial Stalements

The notes 1o Gie basic Jnancial statements provide additionzl informetion ial s essential © oa (ull
undderstending of the dawa provided wn the suvernmestwice and [und lindacial statements.

Required Supplementary laformation

I1 additior to the bzsie financial statoments and accompanying, notos, this report also preserts rognired
swoplemenasy mlommasion concernizy Jke Diswicl’s progress in Jinding i obligation w provide pension
benelis Lo its culoyees. Also, the Disirict adopis a anauvel appropriaicd budgct Loz (he geacral lund. A
hudgetary comparison serodule has been pravided ta demonstrate compliance with the bndger. A
budeelary commmuriso: schedu.e has been provided (or the wilclune (und as well.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
As noied cerlicr, act position may scrve over Ume as a wsclul iadicator ol “he Diswict’s [inancial positioz.

[ the case of the District, tomal assers and deferred outflows execeded lizhilitics and deferred inflows by
$5,535.949 us ol December 31, 2020. 32.4% ol the Dis.oicUs assels are Is inveslmenl in capila. assels.



Candensed Statement nt Net 1Pasition

Currene end orher £58¢78
Cupilal assels, ret deprecialion

Total asscts

Delerrec oulllows ol resources:
Delerred pension outllows

Tolal delerred vatflows ol resvurces

[Long-term liab!itics
Olher liabi.ives

Delerrec inlluws o resources:
Deferred pension ‘nflows
L. naveilzhle property x revernue

Total ¢cierred int ows of resonrees

Nel posilio::
Nt inyesunent in ¢capital asscls
Restrictec
Uoreslricted

‘Total et posit:on
Candensed Statement nt Activities

Reveanes:
Progreim sevenues
Chaarecs (or scivices
Operating, grancs and coztribmtions
General revenues:
Praper.y and other 1axcs
Orher income
Interesl ineome
Guw oo disposal ol caoitul dssets
Totul revenues
Fxpcascs:
Generul ard admanistrative
Tire aud ewergency wedical services
Wildlanc deployments
Interest

Total experses

Change n el position

Nect sositior —as ovigingl’y stated
Prior neriod adjustment

Nel »osilion — beginzing, as sestated

Net nositior - cncing

2020

5.687,161
3.1:0.946

8.79%,107

i

987,671
967.671

850,000
2221040

1.062,10¥

191488
2.996.241

3,187,729
2,260,946

143.Q0(X)
3.132.003

S 5535949

o
)
[N
)

S 1,574918
123,669

3,181,496
3.893
3.44%

4.987.424

376,547
3,880,938
111,338
1992
4,421,845

263,579
4,292,955
677,415
4.970.370

S 5835949

111

2019

F 4.207.018
2,263. 709

6/70.727

1.212.146
1,212,146
329,541
185,490

515.031

3.34%

2.871.539

2.877 887

2047525
15,700
1,020.730

r $,202,055

§1.227,169

2,621.203
10.200

8.141
230,175
4,.16.%8X
371,791

3 200,866

1,64
3,574,305
542,383
3,730.372.

3,750,372

—_—

§ 4202955



ANALYSIS OF THE DISTRICT'S FUNDS

As poled eaclier, the Disiiol uses fund accounling o epsure and demonslrate cuzzpliance wilh 1nance-
related legal requircments.

TLc gencral lund is the opcraiing [und of (he Diswicl. Tac lund belance lor the genceal [usd was
$2.132,603 ut the end of the errrent tiscal year.

Tre wildland fund i3 the specia’ revenue lund o the Disirict, The fund balance lor the wildland fund was
$273.863.

GENERAL FUND RUDGETARY HIGHLIGHTS

Tle Districl’s general Juzd budget is prepared n aceosdazee will state law. No czanges were made o
the geacral lund Budect durirg the year

WILDLAND FUND BUDGETARY MIGIILIGTITS

The Disiriet did nol prepare o budget Tor the wildluad Tund in 2020. Becavse ol Lhis, expeadiores
exceeded appropridatious i the wildoaud [l Iu Ihe wmount ul $333,754. These excess expendilures were
rinded ky enrreat yeer -evennes and beginaing tund bzlance.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Asscls

The District™s investent ir capinl assets for s governmental activitics af the ernd of the year was as
(Ollows:

2020 2019
Laad S 423,841 $ 22384/
Cons.zuclion iz progress 36,868 49,830
Firc Szacions 1.127.025 1,066,135
Vehicies 2.994 811 2,124 34>
Feuipmert 1.683,110 1,£93.509
W:ldland vehicles and cquipment 330,693 -
Accomuleted deprecialion (3,685,408) (3.£93.857)
Capital assets, =ct S 3.1:0.916 f 2.2063.709

Major capital assct ectivities during the year included the purchasc ot'a new embulance in the amornt of
$217.239, ew SCBA packs i the amouat of $260,318, tnd a new wildland uck i the amourt of
$195.000.

Lung=lerm debt

At the end of currens tiscal yeer, the Distries had a $850,000 lease 1ability.

2020 2079
Lease labiliy S £50.000 S 16.134

v



BUDGETARY AND ECONOMIC FACTORS

Budgetary ighliphits and Ouwtlook= There we:e wo amendweuls to the 2020 Hudge. durzy 1he yeu:.
Budgetec 2021 revenics dare expected to increase from 2020 duc to increased tax reecips.  Cormain
expenditures for 2021 are expecled o nercase relleching inereeses in salazics, canitel oullays, und other
cosis ol operations.

Lconomic and Environmental Factors

Thke housing market in the Digirict conti~ucs 10 1s¢ which i3 resulting in an incrcased tax bese, This
increased tax base may be atfected Dy chinges in propersy valnes as El Paso County conduets its b:-
armmuzl properly valualiozs.

REQUESTS FOR INFORMATION

Tris linanciel report is designed 10 provide the Disirict’s taxpaycrs witr & gencral averview al 1ig
Districls Jnences and Lo demonslrace the Districl’s accourtahility lor the money il rece:ves. 15 you have
questions aboul this report or aged edéitona. lindncial information, contact en official a. le Districl’s

3271

administrarion ottics, 100 Sceurity Blvd. Sceurity, Colarado 80911 o7 phong (719) 3923271,



BASIC FINANCIAL STATEMENTS



SECURITY FIRE PROTECTION DISTRICT

STATEVMIENT OF \TT POSTTION
DECEMBER 31, 2020

ASSE'LS
Cash and cash equivalen.s
Cash witz Counly I'rcasurer
Property rax reccivanlc
Accounts receivable
T'repaid wems
Deposils
Capical zsset3 not heing deprociated
Capi.al assets, nel ol depreciation
N\t pension assel

l'otal asscets

DEFERRED OUTFI.OWS OF RESOURCES

Delerrec pension outlows

LIABILITIES

Accounts payable
Acerned interest payahle
Compenseicd absencecs

egm

Due within oac year
Duc in more then one year

I'oral liahi:icics

DEFERRED INFLLOWS OF RESOLURCES
Delerred peosivz wllows

L 1available propersy tax revenne

l'otal Deferred Inflows of Resouwrces

NET POSITION

Net navesiment in capial sssels
Restricted
L =restricted

l'otal net posit.on

The accompeny:ng notes sre a1 integral pars of these firancial statements.

S

1,542,967
25,167
2,996,211
132,757
122,135
730,796
160,715
2,650,211
137,098

X.T98,107

957,671

»

147,35¢
8,232
36,512

M51
505,919

1.062,100

191,488
1.996,241

3,187,729

2.260).,94¢
113,000

32132003

5

5.535.94Y
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SECLURITY FIRE PROTECTION DISTRICT
BALANCI SHEE]
GOVERNMENTAL FUND -GENERAL FUND
DECLEMBER 31, 2020

Tual

Wild and Governmental
Gemergl Tringd T unds
ASSETS
Casyt amd cast eqaivalens t 188700 8 o04,097 8 1,542,967
Casa with County Trcasures 25.1¢7 - 25,107
Actaunts receivah o - 132,157 112,751
Propey tzxes zeccivable 2.996.241 - 2,996,24.
Duc Tom other Terds 2/.191 - 51,19
Prepuid imsuzaace 122,135 - 122,135
Deposing 730,79¢ - 730,796
Toral agacts $ 5270400 S 336854 & 5,007,254
LIABLLET IS
Accouats pinudle $ 142,356 5 5,800 s 147,356
Due ~o oher Mands - 57,91 S7.19°
Taal liazi'itics 17°..55¢ £2,991 201,517
DEFERRED INFLOWS OF RESOURCES
Lravarab!c poperly (s 1eve.e 2,996,211 - 2,996.21°
I LINL BALANCE
Norsercable 122135 _ (37138
Restricled 173,000 273.862 116,563
Lrassizried 1.867.464 - 1,867,268
Tatal fird balaace 2,152,603 271861 2 406,466
Tora. labilizies, deferrec inZows of reaources, and furd balaace $ 5270400 S 336,854 S 5,007,254

The gcconmerying noes are an inlerra =zl o™ Fese fAmancial statgmeni s,



SECURITY FIRE PROTECTION DISTRICT

RECONCTLIATION OF THE. GOVERNVMENTATL FUNDS BATANCE SHFEET

TO TIIE STATEMENT OI° NET POSTTION
DECEMBER 31, 2020

Amourts reporled Tor governmental aclivilics in the stalement of net postzion are d:[erent
heceuse:

Torel “und balance - governmental lurds

Cepital assets n13ed i1 govern~enmal acrivitics are 1oz financial resaurces and, thercfare, arc
not reported in the thads:
Cupilal asscls, not being deprecialed 8 460,715
Capital asscts, ne: of depreciation 2,650,231

Loug-term liabililies aud related fems ere aw. due and paydble W Cie correnl year awd,
therc ore, arc not zeported in governinent lunds:

Nect pension asser S 137.098
Pension oudllows YK7.671
Pension mflows (191.18%)
Compensaled absences (56.52°2)
Accrued nleres. payable (%,232)
Loau payable (850,000

2,40¢.466

3,110,946

14,537

Net Position of governmeneal setivities in €1 statement of ner posizion

The accompeny:ng notes sre a1 integral pars of these firancial statements.

ya

$ 5.535949



SECURITY FTRE PROTECTION DISTRICT
STATLEMENT OF REVENUES, EXPENDITURES, AND CHHANGE IN FUND BALANCEL
COVIRNVIENTAL FUND -CENERAL FUND
FORTHE YEAR ENDED DECIKMRBIER 31, 24020

RIEVENUIES
Geaersl properry X
Speeilic owaczship tex
Safcly scovice incomi
Gizns
Wi claad ingorae
Imspectior. Zoes
Oler incorne
Investracar cernings
Towal revernes
EXPENDITLURES
General 1ad admiasteetive
Fire anc errergercy med-eal services
Wwildland depleymens

Claprral outlay s

D¢ seeviee
Tl experd.Lires
Lxcess (deficlt) of revenues over exeadizuics

O HER FINANCING SOURCES

I ense proceeds

Sarg al'capital z-se's

INSUrance “Ceoverics

Towm: ofacs frwacing sourccs
Net ehaoge in fund balatee

Froad falinee - zezinring, as ongially staler

PPriar pericd zdjusarert
Fuad >alaace - begioniag. ag ccszared

Froad malanee - erding

Totzl
WildTarud Govarnmienizl
Greneel Furd ~ards

S 2,309,372 S - Foo2,669375
312,122 - 312,123
1,256,825 - 1,236,825
2234 469 - 123,669

- 242 G771 244 077

94,026 - 94,016
3802 - 3,895
3,285 162 3443
/775,181 200 1,987,127
364.707 - 264.7G7
3,622,035 - 3,622,035
- 111,195 111,193

708,981 392,59 631,577
27,934 - 27,934
2,723,457 135,794 5,057,441
19,527 (39.544) (7¢,0173
250.000 - §5C,0C0
17,500 - 17.5C0)
1../31 - 11437
178,934 - 878,934
W8.201 (20.5344) 802,917
1,190,579 - L1905 9
23561 165,407 406,970
1.254.142 3¢5.407 1,597,549
S O2152608 S 25805 4 240666

T he zceoripanyiig noles e ar i eeral -, el lese laacii. slalereals



SECURITY FIRE PROTECTION DISTRIC'T

RECONCTLIATION OF THRE GOVERNVMENTAT. FUNDS STATEMTENT OF

REVENULS, EXPENDITURLS, AND CITANGLS IN I'UND BALANCE
FO'THE STATEMENT O ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020

Amounts reported for povernmenlal activities :n the stetement ol aclivilies are difTerest

becauase:
Net change n luad balances - otul povernmental lurds:

Governmental Tuads report canitel outleys as experdilures. |lowever, in the slalemenl of
zelivilies, the cost of those assets is alloceled over thel: estimated use vl lives and zeported &3
deprecialion expense.
Capital outlays $ 931,572
Dep:eciulion 123.°95

I'he nel effecl o variows tratsactions invo.ving capital ussels (1e., cisposals und
contributions) s Lo decrease net posilion.

Grovernmental funds ==casure co-pezsared absences by the amornt of fimancial resources
used, whereas these expeases are reported n the stetement of aclivilies based on the amouats
ineurred. durng ke yeer.

The ‘ssuance of long-term dclbt provides enr-ent financial resonrees ro govern~gnal fir~ds,
while the repayment of the principal of long-torm debt conan~cs the enrrent finarcial
resnnrecs of governmental tands. Also, govermmertal fincs repor the etteet of premimms,
discornts, aad similar items when debe s first issted, whereas these amonnts are deterred
end amortized in e statement of activizies. This amowat 15 the net effoct of these differences
:n the treac=en. of long-lerm debl and relaled 1lems.

Lease proceeds

Repayment ol pracipa.

Certain expesses reported in JLe staternent ol aclivilies do nol require the use of current
linazeial resources and, therelore, are nol reported es expenditures in the goverzune:tul
[uads.

Tnierest Txpinse

Peusiur expenses

Clrangg in n¢T pogition of governmeneal gctivitics

The accompeny:ng notes sre a1 integral pars of these firancial statements.

(V0]

808,917

00K, 377

(31,58)

(15,029

(850,000)
16,184

(8,232)
37,840

S 565,570



SECURITY FIRE PROTECTION DISTRIC'T
STATEMENT OF TIDUCTARY NFT POSITION
PENSION FUND
DECEMBER 31, 2020

ASSKTS
Restricted cash and cash equivalents S 2,615,171
Tolal assels 2,615,171
LIABILITIES

Accounts auyuble -

Total liabilitics -

NET POSITION

Restricled for pensions S 2,615,171

The accompeny:ng notes sre a1 integral pars of these firancial statements.



SECURITY FIRE PROTECTION DISTRICT
STATEMENT OF CHANGTS IN FTDUCIARY \TT POSTTION
PENSION FUND
FOR'TTIE YEAR ENDED DECEMBER 31, 2020

ADDITIONS

Caonlribulions:
lsmp oyer S 106000

Investmeat incomc:

Inlerest and dividends 66166
N\t charae ‘n Lhe Gair value ol investmerts 223,190
Totel addit‘ons (deletions) 395.376
Chargce in net posivion 395.376

NET POSITION RESTRICTED FOR PENSIONS

Nct posifion - hoginirg 2,219,798

Nel pusition - ewdizy S 2,615,171

The accompeny:ng notes sre a1 integral pars of these firancial statements.
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SECURITY FIRE. PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1= SUMMARY OI SIGNIFICANT ACCOUNTING POLICILS

I'he Securi.y Lire Proteclion Distrcl (e Distrcl) was orgzemized under the lews of the Slale o Coloraco o operute
end mgintain a special district for (he purposc ol providiig lire anc emergency paramedical services 10 its residents,

The accouatmg policies ol .Le District conlom .o generally accepled accounting principles (GAAP) as cpolicable
ro governmenrs  Tag Governmental A¢cotnting Standards Boasd (GASB) is respongib’e or estabi’shing GAAP tor
sze and local goveraments tirough its sronouncements (Statemerts and [ateraretations). e more significant
ercountizy poocies establishied in GAAD and Csed by the Dislrict are discussed below.

A. REPORTING ENTTTY

The Distric is a specigl district governed by a= cleeted fiveamember hoard,  T=¢ accompanying finzncial
saremens preseal Jke goveramment and ity componenl units, enudies loz which the povermmen. is considered o be
lgucially accourtable. Blemled compouent vuils, alGwuph legally sepdsale ewlilies, d4:e it substeuce, perl of the
govemment’s opcrations.  Ezch disererely presented comoancnt nzit is reparted in a senarate colnmn in the
covemmenl-wice Fnancizl stelemeats to emphasize thet 113 lepelly seperale from ke zovernment.

Rlended comypronent unit

The Sccurity Fire Wildland Team (Wildland) & a scpacatc Legal eniiy (han wag [ormied as & Coletado Not-For-
Protit. Wildland serves commenitica other than the citizens ot the Distriet ard s governcd by 4 hoard comnnszed the
District’s board of direclors. Wildlend uses is own resources (pessonzel, vehicles, aad equipment) when providiag
widland services, Wildland ‘s reporied as a special <cvenuc fund and docs rot issuc separaie ingncial staccns,

L. BASTS O PRESLNTATION — GOVERNMENT-MIDL FINANCIAL STATECMINTS

Whie separste governmient-wide and fund financial statemens arc presented, they are interrelaced.  The
govenunewlal aciivites coluz cvzporales data [rom suvernwentel Jvuds.  Sepdarate [ugucial slalemerdls we
proviced tar governmental tunds end fiduciary fiinds, ¢ven though rthe latter are excluded fro= the gavermment-
wide lnazcial stalements.

The governmenr-wide ti1ancia’ statoments (i.c. the statcment of ner pasitin and the statement of acrivitics) report
mlormetion oz all of the non-3duciary acuivitics ol the govermment.  Crovernmentel aclivides are notally
supouited by taxes. wtergoverwmen.dl revenues. aud viher nooexchange rausaciious. As o peueral rule, (he ellect
ot interfinnd sctivity has boen climirated from the government avide firancial scarements.

C. BASIS OF PRESENTATION  FUND FINANCLAL STATEMENTS

I'he accounts of ke Diszict are orzamized and operaled on Lhe basis o funds. A Tuzd s tnoindependent [scul
eccoumirg ¢ntity with ¢ sellbelancitg st ol accounts  Fund accourting scgregates wnds according 1o their
intended purpose end s used to gid management in demonstratiag comsliance wich financerelated ‘cgal and
contracluzl provisions.  The mimimom auwzber of (unds maiztvned is consistenl wink legel and managerial
LCCUALC LTS,

The Distzict repozts the lullowing major sovernunental [unds:

| ze Greneral Pund 18 the general operaling (urd of the Districl. 1L 18 used 1o accoul for all Mnancs! resources
excep. those required o be accounted flor in another Jund.



SECURITY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1= SUMMARY OI SIGNIFICANT ACCOUNTING POLICILS (CONTINLED)
C. BASIS OF PRESENTATION-1"GND INANCIAL STATEMENTS (CONTINUILZD)

T'he Special Revenue Fund is nsed acconunt for revenue sources that dare restrictec tor cxpenditure for spocitic
purposes. Wildland accounts for all of s cetivily through this specicl revenue fund.

Add:tiona’ly, the governmert repots the followmg Sind types:
Th¢ Pensior Fuad ecoumulancs resourees lor persion berc/it paymenig 1o qualilicd ¢ ployccs,

During e course of operations, e govermunenl has activily belwees funds lor various puroses. Any resicuadl
balances ourstanding at year end arc reporied as duc trom/ta orher tiinds and advances to/tro~ other tunds.  While
these balaaces are reaosted m (und Anancial stutemeants, cerlain ehimimasions are made n Lhe preparation of the
govenuueul-wice Oraucia. s.d.ecems.  Dalanves belweew lhe [uds incluced i povermzewdl actvilies are
climinared <o that an’y “ke net amonnt is inchnded as internal salances n ke governmental activitics eolnmn.

Turiher, cerlain activity occws ductag the year wyolviag frauslers ol zesources between luls. 1o Jvud Jencial
smerens these amounts are renorted at gross amounts 29 transters i out. While reported n find finencial
sererents, cerlaim chimmitations are made m the areparation o Lie govermment-wide Onuncial sacments. Tmensess
beiweea the Lunds acluded in govermencmial aclivitics are climirated o taat ozly 1be acl amouat is iacluded as
rransters in the goveramental activities colimn,

D, MEASURFEMFENT FOCUS AND BASIS OF ACCQOUNTING

The accounting and linaocial repor.ang trealmenl 1s delerined by the applicable measurement Jovus and basis of
eccounting, Mceasurement locus indicates (he type ol resourees acing measured such as corrend financio! rescurces
or economic resources. 1 1c hesis of accounting incicates the dming of transactions or evenss for recognizion ir the

lancial slalemedls.

I'he movenment-wide lnaacial stalemenls are reporled using the economic resources measurentent focus and the
wccrual basis of accounting. Revenues are recorded when edrned and exoenses are recorded when 4 liability is
‘nenrred, segardless nfthe riming of the related cash flaw. Propesry maxes are recognized as revennes n the year for
which they are Tevied. Grazts and stmilas iems £re recopmizcd os revenue m the Fscal yeer in wzich all ¢ligibility
requirettents 1mposed by the provider fave beew 1:el.

I'he povernmental Fand linarcial slalements ere reported using ke current financial resourees measuremeny focus
end the modified accrual basis o eccoutring. Revenucs are recogrizcd as soon as they aze both mceasuradle aad
svailadle. Revemmes are considered to be availasle when they are callectibic within the poriod ar sont cnongh
therecller W pay linbiliies of the current Mscel period. Lot Lhis purpose, the governmment considers Tevenues o be
available i rcy are collected within 60 days of 1ac end ol 1he currert liscal period,  Fxpencitures generally are
recorded whea a liability is incurred, as nader ecemial accounzing. However, debt service expenditures, as well as
expencitures related o commensaled absences, are recorded orly when paymeat is doe. Genesol capitos assel
acquisizions arc repozicd as expendiures in govermencnmal lunds, Procceds ol lona-cxm ¢¢b and acquisitions uncdr
capital lezses are reported 13 otaer financing sources.
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SECURITY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTE 1= SUMMARY OI' SIGNIFICANT ACCOUNTING POLICILS (CONTINLLED)
O, MEASUREMENT (7OCUS AND BASIES OF ACCOUNTING (CONTINUEL)

Pronerty taxcs, specitic ownership maxcs, charges tor services, and iaterest associated with the encrent tiscel period
cre all considered Lo be susceplible © accrua. and 5o have been recogmized as revesues of the current (iscal Deriod.
Expondifre-driven grants receogrize revent.c whe the qualifying expendimires have boen inenrrod and all orher
grant recuirements 1uve been met, and tac amonat s reccived during the period or withia the availability pened of
s revenwe souzve (within 60 days of year-end). All othier revenve ilems are considersd Lo be easurgble and
cvailable only when cashis reecived by the governrgn:,

L. ASSLT. LIABILITIES. AND NLT POSTTION/UUND BALANCE
Cash and cash equivalents

Cash and cash cquivalerts include cast an hanc and in the hark and shart 4erm investments with origmal mamvitics
of three mon'ks orless from Cie dule ol acquisition.

Investalenis

Tuvestwents will: & maturily ol less tan oue yedr when purchused. non-uegatiable cenilivates of deposit, and viier
nonpzarticiparing i=vestments are stated 2r cost or amartized cost. Investments wirh a mamricy grezrer then one year
wher. purchased are stated =t Gur va'ue. Feir value 19 the poice Jkal would be reeeived Lo sel. an investiment 1n an
orderly fransactios al ycar cug.

Locul goveramezt invesunen. pools in Colorado zust be organized uncer Colorado Revised Stitutes, which allows
ccrtain rypes of governiments wirhin the state ro poo” their tunds for invesemeone purposcs Investmets in such pools
zre valued at the pool’s share orice, the price at which the i-vestment conld he 3o0ld.

Receivables

Alreceivables are reporled al lhei: g:oss value and. where eppropridle, ere teduced by the eslimagied porlion et is
cxpeeted ro be uncollectiblc.

Drepuid expenses

Paymenls made ot expenses Clal will Denelil periods beyond December 31, 2020 are recorded as arenud exnenses.
Capifal 4Assets

Capital asscts, which include ‘and. buildings, vchicles, and ccuidmcent, are scporied in the governeicnl-wide
finaacial stetements. All purchesed capital assets are valued az cost where historiczl records arc ave: able ard at gn
es.mrated historical cost where no historica. records exist. Donated capiial assets are valued . their estimeaed lair
market valuc on the dale reccived, Major outlays lor canitel asscis and imprayements are capizalized as pro‘ccets are
conscruezed.

The costs ol normal maintenance and reaairs thetl do not acd o he value o7 k¢ asscl, or matcrially exiend assct

ves. gre not capitalized.  Improvements arc capitalized end arc depreciatec over the remeaming uscful Tives of the
relaled capila assets, es applicable.
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SECURITY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020
NOTE 1= SUMMARY OI SIGNIFICANT ACCOUNTING POLICILS (CONTINLED)
Lo ASSEY. LIABILITLS, AND NIZT POSITION (TUND BALANCE (CONTINUIZD)

Briidings, vehicles, and equipment ot the District are depreciated using the straighed:ne method over the fallow.ng
estirzaled uselul lives:

Foro stations <0 yeers

Vehicles S0 15 years
Equipmeny, 51015 ycars
Wilcland vehiceles aad equipment 50 15 years

When depreciable prodery is acquired. doprociation is incliuded i1 cxpertse tor the year oF acquisition tor rhe
number of months curing he year Lhe asscl wes noservice. When deprecicble proaerly is relited or otherwise
disposed of, deprecialioun is wicluded i exoense (or e pumder vl zusths fuservice duciae e year of relice:ens
and the related casts and acennmlated depreciacion ars removed Tom the acconnts with any gain or loss reflected in
the slalemenl of revenue, expeases and changes in fuad nel posilion.

Pensions

Sceurity Fire Prowcction Distzict paciicipatcs in he Statewide Delined Beaclit Plaa (SWDB), & cos1-sharing
mmlcislc-employer det’ned beactit Hension plen admizistercd by the Fire & Police Pension Assnciation of Co orado
(FPPA). The ael pensioz habiliyy, delerred outllows of resources and celerred inllows ol resources relaled
pensions, pension ¢xpense, inlormation abow. the liduciary rct position and additions 10/dcductions rom the
fidueiary net posizion of the SWDB have been determined nsing the economic resources measuzemert tocus azd
the aceruel besis ol accountng. Tor s porpose, benelil payents (including reflunds of etnployee conlributions)
ere recognized when do.c ard payekle in accordance with the benglit ferms, Invesimenis arc reported et fai value,

Deferred oulflows inflows of resources

In eddition Lo assels, the slalemen. o Fnancial position will some.imes repor. a separate seeton for delersed
outlluws ol resources. This separale (lmancial slalemen. element, celemred outllows ol resources, represents a
cansumpfion of ner position rthat applics 2o a firlure period(s) and sn will nor he rocognized 25 2n oncflow of
resuotees (exnense expendiwure) untl then.

In addition ro ligbilitics, ke stetemert of financial Hositior will somerimes renort & separate section for defereed
nlMows ol resources. This separule Mmazciul stalemenl ciemert, ceferred mllows of Tesources, Tepresents un
acquisizion ol ne: position that applics 1o a luwure period(s) and o will nol be sceognized as en inllow ol resources
(revenue) nntl that cic. The District has cwvo items that cnalities for reporting in this catepary.
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SECURITY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTE 1= SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINLED)
Lo ASSET. LIABILITTES, AND NIZT POSHTION (TUND BALANCL (CONTINULD)
Ner position flow assumption

The Disrrict may fund outlays for a martictlar purposc trom horh restricted end un-csreicred resources [ order to
calculace the amonnts to report as restricted — ner position and unrestricted —net position in the government -wide
Inancial siaements, 4 llow assuzzplion mus. be mede about the order Zn which Lie resources are cuasidered Lo be
epplicd, Ivis ac Digirict™s policy 10 congider resiricted —ngtL positon 10 have been depleied belore wnresiicied —
nel position 1s applied.

Furid Balanee Classification

The gvvermmental Jtnd [oaucial statemenls presewl Zvud balarves based oo cessifications 1hal comprise a
hicrarchy that i3 based primarily on the extenr ta which the Diszict is bonmid to 101101 constraints on the shceific
purposes (or which zmounts 1n the respecltive rovernmerntal lusds cun be spent. ‘The cassificatons available Lo be
used e guvernwentel (G [oancial statewents ere as [ullows:

Nonspendable — This clussilection mcluces amounts tha. canmol be spent becuuse they are either (a4) ol m
spendable Jorm or (b)Y aze Iegally or contcactually required o be aimained intact,

Restricied — This classiJcation icluces amouzts for which consbruizts have been placed o the use o728 Tesources
cither (a) cxiernzlly imposcd by creditors (s.ch as throug™ a debt covenant), g-aniors, conuribuiorg, or laws or
regulations of other govermnments, or (h) impossd hy law skrough constitin:onzl provisions or eaabliag ‘egislation.

Commined — This classilication includes amownis (hat can be ussd only for specilic purposcs pursuant Lo
conszraints imposec by formel action of the Board of Dircetors. These smounts cennot be tsed for any other
pucpose aaless the Board ol Directurs rerwves or cheuges 1he speciled use by lakiag e sawe type of acliow (Liat

es 1s¢d when ¢ funds werc inrially commirred, This clessiticarion alse includes contracmal obligations to the
cxlert that existing resources have Heen specilically comezitted lor use in salislyiag those cortraclal requicements.

Assigned — This classificatine includes amannes skat are conserained by T~¢ District’s irrent co be nsed for a specific
purpoese but are neithes restricled nor commiz.ed. 1 ais inten. can 2¢ expressed by the Board of Directors or thzough
the Doard ol Duectors delegaing s responsioility w0 maudsemert thwough (he budgedry process.  This
clessitication also ircnces tac remaining positive find balance for any governmertal funds oxeept for the Gereral
Jund.

Lnassigned — This classification inclndes the cesidnal fand balznce for iz General Furd. The mnassigred
clussification also includes nesutive residval Coné basimcee of tny otaer governmental [und thet cammot be elirmnuted
by oll3cuing ol Assigned lund Dalance amounts,



SECURITY FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTE 1= SCLMMARY Or SIGNIIICANT ACCOUNTING POLICIES (CONTINLED)

Lo ASSET, LIABILITTES, AND NIZU POSUTTON 1TUND BALANCL (CONTINULLD)

The District would typically nse Restricted furd halazces firse, tollowed by Committed resourees, and then
Assigned tesources, as approoridle opporuniiies arise, bul reserves -ze righl Lo seleclively spend Unassiged
rgsaurees st deter the use of these orher classificd finds,

[ REVENULS AND LXPLNDITURES LXPLNSES

Frogram revenues

Amaouneg reporred a3 prograni revenues inclukie 1) foes end chargss ro custarters or applicants whoe purckasc. 1se,
or direcLy benelit Fzom poods, services, or priviceges provided by 4 given Cumeion or segment aad 2) grenls azd
cunteibutivns JLal ere reslricted (v meelwny (he operatoua. or canital requireszems ol & particular [unction or
segment.  Reventucs chat arc not classified as program revemnes, ineniding all faxes, are reported as gencral
revenucs.

Froperry Toxes

Proocrty taxcs avach as an c2orecadle licn on proocrly as ol Jenwary - Taxcs arc levied on January 1 and paystle
in two installments diue February 28 and JTune 15, or in onc installme=t due April 30, E! Paso County ‘Ireasurer
bills and collects properly laxes (or the Distnicl. Distric. properly lax tevezues are recogmized when levied w the
cxicrt thay they result in curreny reccivables,

The District 15 permidec o levy “axes on lhe assessed valvation for general goverumenlal services and Jor the
payment ol arincipal and inierest on “ong-term dekl, The m'Tl Tevy lor general operating expenscs lor the year
cnded December 31, 2020 was 10000 mills. The Districe’s assessed valzation tor 2020 wes S287 096,330,
Compensoted absences

The Districl’s personnel policy states Lhel exzployees mdy earn @ lota. of six w nine shills or two Lo [our weeks of
paid vacarion per year depending, an the ‘enger of emplayme=t and emplayment classificarion. A ~1aximmm ot 141
hours o vacaion may be curmied lotward.

The District has ceeried 2 liabilizy for vacation pay that has been cerned, bt not nsed by District employecs.

G. ESTIMATES

I'he pzeparation. of Maacial stalements 11 confommily with generally accepled accounting principles 12 ke Usited
Swatcs of Americe requices management 10 make ¢slimaites and essumprions viat alleet ¢ertain reporied aoarrs and
disclosures. Accordingly, actigl resules conld difter fram those citimates.
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SECURITY FIRE. PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTE 2—STEWARDSUIT. COMPLIANCE AND ACCOUNTABILITY
Budyet inforration
T'he District tollows these procedures in esmablishing the budgetary data refleeted in the finarcial statements:

1) Inthe 1271 a provoscd operation brdger is sthmitted to e Board tor “he fiscal yeer commenging the fallowng
January 1. ‘I'he operaning hrdget includes proposed expend:tures and the mears of finencirg thom.

2) Twublic hearings are conducted by the District o oblain laxpdy er cominents.

3) TPrior to Deeember 31, the hodact is Icgally ecnacied through passage ol a resolutior, This awlori/cs a lump-
sum expendiwure budget by fund ror Gie Districl. Thes agerepace expenditure budeel, by lund, then hecomes the
cevel ol conizol upor which expeadilures cenrol legally exceed aporopridations. An appropzicton ordinance s
zlso aconred which allocarcs rhe “otal budget by fund.

4)  Any revisions Qul aller the budgel ol any lurnd musl be approved by the Bourd by pussage ol a resoltion.

5) Tormal budpetary ntegration is employed s 4 wanazeme::l conteol deyice duriny (e year [or the peueral 4l
pension firds,

&) Budgets oz the gereral and pension Turds are adop.ed on a basis consislent with geneeally aceepled accounting
priaciples (CAADP). Budueted amounts are as viigiuasy adopted ur as aweuded by the Boerd.

7) Al anaval aparopriations lapsc at the end ot the year.

Excesy of expendilures over agproprialions

lor the year enced Decerrber 3.1, 2020, expendilures exceeced appropriations in Wildland, the special revernue
luad, ir ¢ amount, oI $333,784 because the Distriet did ~o. prepare & budgel for Wildland in 2020, These excess
expenditures were fuzded by current year revenucs and Scgianing tund balarce.

NOTE 3I—DEPOSIEIS AND INVESTMENTS
Cush deposits weeh fiscal instiiulions

Custodial credit risk-deposits. Colorado slale stalules povern tag enuty’s deposil of cash. The Tublic Deposit
Prozeerion Acts for banks ard savings and lozns roquires the srere regulatass fo cerrity eligible depositarics ftor
public deposils. 1 a¢ acls requize the ehigible depositories wilh public deposis i excess ol the (ederal insuremee
sevels o vredie o siugle sttulivs collaleral puol ol delned eligible assels. Lligible collalera. meluces obligetions
ot'the Unized Stazes, noligations of the Stare of Co.orado or local Co.orado govern:enes, and oblipatiors scenrad
by =8 ien morlgeges on recl property localed m Lhe slale. The pool 18 o be mamteined by another 1asawbon or
Leld in wust Loz all the cninsurcd public deoosits as a group. The marset valuc of the asscts in Lic pool mus: be a.
-east equal fa 102% ofuninsnred deposits.

AL Deeember 31, 2020, the carrying amounts ol the Disrict’s deoosits were $1,593,795, and \I'c bank balances
were S1,612,795. Ot the total bank balances, S250,000 was covered by BDIC insurance and tic remaming halance
o $1,362.795 [alls under e provisions of the Colorado Public Deposit Prolec.ion Acts whici are colluateralized in
sirgle insitioa poo.s.
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SECURITY FIRE PROTECTION DISTRICT
NOTES 10 FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3 - DEPOSITS AND INVESTMENTS (CONTINULED)
(nvestitenis

T'he District i3 anchorized by Colorado State Szaztites to nves: n the tollowing:

Boncs anc other interes=-hearing obligazions ot <k United Stazes goverament.
Bonds end o.aer inleresl-bearing oblgalions which are guarcnleed by e United Slies
gavemmment,

®  Bonds which are a direcl obligution of the State of Colorado, or ol any cily, courty, or school
disirict therein,

Noles or sonds issued puarsuanl o the “Nabtional [lousing Ac.”.
Repurchase agreemenig,

Loca. govemment ivestmenl pools.

At December 31, 2020 the District’s investment halazcos were 43 tollows:

Inygstmgrs Matirrigs Feir Valye
Pensinr Fnad:
Liguity Mulual I'unds Less Lhen 60 days 3 2394829
Insusance Anauity Lcss then 60 days 169,514
l'o.al Pensior: Fuad
2,564.343
Lol Investmernts 2.564.343

The mumal finds of $2,391.82% arc in the Peasion Find oZths Sceurity Fire Protection Distrier. "These fiinds are
sdministered by the trustee for Jac Pension Fund.

Imicrest Rate Risk: The Districr dnes not have & farmal invesrmenr palicy that limifs itvestment maturitics as a
mears ol maznapiae (s exposuze K fair value Tosses Gom mereasing meerest tales.

Credir Risk: kxeept tor Pension Fund investmerts, State law limits investmerts 28 deseribed above. The Districr
does not have an mvesunent po.icy thet would Tusther Lt its mvesunent cholces. Under State luw, the Distoiel hes
sionilicant discrciionacy power 0 inves! Pension Fund asscws ia are nol wumediaicly required loc the paymcat of
benctits end in cortain conditions, Pension Fund assets mey also be :nveswed :n instrance snruitics.  'he nsumance
cunuily in the Tersion Tund is nol zated.
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTE 3 - DEPOSITS AND INVESTMENTS (CONTINULD)

Reconcihiagon ol .al desosits and izveslmenls Lo the govermmen.-wide fnancial slalemens aw December 31,
2020
Ln-estricted Reszcted

Gavernmenta. Activizics

Depagits P 1342967 § -
1,542.967 -

Fiduewary Activitics
Deposits - 50,828
Investeens - 2,504,343
Lol h 1542967 ¢ 26-.-17/1

NOTE 4 - TAXLS RECLEIVABLE

luxes mecervable are considerec (CLy collectible cue o the ubilily of the Distrcl 1o Tien droperty; therslore, there iy
no allowance lor uncallceribics,

NOTE Sa CAPITAL ASSETS

Capital asset aclivity [or the year enced December 31, 2020 was es Jollows:

Bepirning Lnding
Belence Iucrease Decredse Buluuce
Capital asscrs, not be'ng depreeciarcd
Lend S 423,847 - -5 423,847
Couuslruclion L progress 49.83 47,928 {60,890) 36,868
Lol capiial wssels, n0. being depreciated 413.671 47,928 (60,890) 460,715
Capital asscts, being desreciazed:
1 1re Stetions 1,066,135 60,290 - 1,127.0258
Vehicles 2,724,345 319,751 (49,285) 2,994,511
liqu-pment 1,493,509 341,302 (151,701) 1,683,110
Wildluad velicles and ecurome:t 308,102 222,591 - 330,693
Toml eapital assets, Scing depreeizted 5,592,001 944,534 (200,980) 0,335,639
1.235 accumulaied ¢epeceiation (3.331.614) (323,195) 169,401 (5,6%5.408)
Capitul assets, beiup deareciated, uel 2,060,477 621,339 {31,583) 2,630,231
Toal capiial asscls, a2t S 2534154 S 669,267 S (92475 S 3.1°0946
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020
NOTE §= CAPITAL ASSETS (CONTINLUED)

Depreciulion expense wus cherged Lo (uncuions prograzzs ol as (ollows:

Greneral and admisiscrative ) 21,529
Wild.and 33.146
Firg ard emergeney ~odica’ services 273,370
Tu.dl S 323,195

\NOTF 6= 1.ONG=TFERM DERT
On September 21, 2020, the Districl extered a canitel lease apreement in e amouvnl of $850,000 o (zance the
purchase of Station 7, Anmmal payments of §73.801 arg duc through September 21, 2033, and bgar inrgrgsr ac

3.50%. The loan is colluteralized by cae Mre stulioa.

Deht service raquire=onzs 2o maturity are as %ol ows!

Year I':lucipel [1terest
2021 S 44.051 S 29.750
2022 15,593 28,208
2023 47,189 26.612
2024 48,840 24,961
2025 50,550 23.251
2026-2030 280,560 88,441
2030.7035 3332117 35,791
Tolal S 50.00X S 257.019

Lozag-term debl ac.ivity lor the year ended December 31, 2020 was as Sollows:

Besizing Crding Due witiun
Ralance Increases Decrcascs Ralance Onc ycar
2015 l.oan ) 16,181 $ - ) TO.184 $ - ) -
2020 Capita. Lease - 350,004 - 850,000 44051
Total S 16,181 $ 850,000 S 6,184 $ 850,000 S 11,051
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
NOTE 7- INTERIFUND RECEIVABLES AND PAYABLLES
I'he cozzposivon of mlerfuzd balances as ol Jure 20, 2020, 15 as [ollows:

Duc o from other finds:

Reccivable Fand Payable Fynd Amonat
Genera) Fund Wildlard Fund h Y 57,19°

The ausiandiag balarces berween lunds <csult meinly (rom the Lime lag berween the dates that inie-lund scervices
ere provided end payment setween Jinds (s made. Interfund balances are cleared wilhin Jkree months.

NOTLE S = DEFINED BENEFI'T PENSION PLAN
Geneval informiation about the Pension Plan

Dlan description. Cligible ewpnluyees vl the Secuziy e Protectiou Disteict e pruvided witll peisious ttuousl
the Statewide Defined Benefit Plen (SWIDB) — & cost-shering multiplecmployer defined benetfic pension plan
covering substmbally cll Tull-time employees o surbicipating fire or police deparanens in Colotado hired on or
elter April 8, 1978 (New [lires), provided taat they are notf alicedy covared by a stawwtorlly exempt plan. As of
Angnst 5, 2003, the Plan may inchude clerical and other person=cl fsam fire districts whose services arc auxiliary to
fire protection. The Plun became elfective Januazy 1, 1980. The Plan assels are inciuded n e lire & Police
Meamaers” Benel'l, Investment Fund and the Fire & Police Memibers” S¢li-Direeied Invesiment, Fund (far Delered
Resirement Optio1 Plan (DROP) asscts aad Separate Retirement Acconat essets from eligible recized menibers).
Tlan benelis are specilied in Tite 31, Article 20 of 1he Coloredo Revised Sautes (CR.S)). The TMlan s
edminisicred by 11c Fire & Police Pension Associalion of Colarado (FPPA) FPPA issucs a publicly ava’lable
comprehensive anncal fiaaneial reaort thas een be obmaized gt hep://www. [FPPA co. o1,

Bencfits provided  The SWDB provides retirement benetits for members and beneticiarics, Dearh and disability
coverage is provided Jor members through the Statewide Deaca and Disabilily Plan which is also sdministered by

ITTA.

A mezmbes s eligible for a nommal zetirement pension once “he member has completed twenly Live yeers of eredited
service diad hes avained e ape ol 53, Llleciive Jauwary 1. 2021, a mernber wway eélso yualily [ur o wwrmal
retirtement pension it'the member’s combined years of service ard age equals ar “case. 80, with a mizimum age of 51U
(Rule o 30).

The annral narmal retizement benetit is 2 sercent of the average of ©1c memher™s mighesr three years™ peasionzhle
earnings Jor euch yeer of crediled service up W len years, plus 2.5 percent (or cacl yeur of service therealler, Lhe
bene it carred prior 10 Januery 1, 2007 lor members ol e lTilianed Social Sceurity emplayers will be reduced by the
amount ot Social Securizy income payable to ¢ member annually. Fifeetive Tannery 1, 2007, members covered
under S.atewide Delined Beneli. Social Security Componert wiil receive hall the benelit when cozpared o the
Statewide Delined Beaclr Plen, Beaclis adjusicicnis paid 1o revized members are evaualed arnaally and :oay be
re-determined every October 1. The amourt of any izcrease <8 bascd on the Boarc™s diserction and can renge from 0
w Le higher of 3 percert or the Consumer Price Tucex for Urban Wage Carners and clerical workers (CT'T-W).
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 8§ — DEFINED BENELIT PENSION PLAN (CONTINULED)

A member 1s eligible Jor an ecrly retiremenl alter cornpletion of 30 yeers ol service or allainment of age SO with o
cest live yeers ol eredived service, The carly relitement, benelit ¢quals the nore=al retirescni, aenclit reduced or en
sctuanally cquiva.ent basis. Upon ermingtion, en employee may elees fo kave srember contribucions, along weith 5
percenl as pterest, reiorned as a lump suzt distributiozn. Alternatively, a member with . least five yeers of
ecerecired scrvice may Icave contr'burions with the Plan and remein ¢ligible “or a retirement pension at age 23
cqral w 2 pereent of the member™s wverzge hughese three years™ pensionable carrings tfor cack year of eredited
service up Lo ten years, plus 2.5 percert [or each year ol service therealier.

Conmibutions.  Through December 21, 2020, contribulion rales for Jz¢c SWDB plan are sel hy slale stetule.
Lrooloyer contribiation reétes can oxaly be amended by stete statue. Mezz:ber connribution rdies can be emezded by
state sremite or ¢leesion of the memaership, Eftcetive Januery 1, 2021, contriburion rargs for ¢mployers ard
members mey be inerecsed equally by ke FPPA Board o Directors upon approval through an clection by bota the
ewp.oyers and emwders.

In 2014, the members cleeted o increase the member concibution rawe o the SWDB plun beginamse i Z(M 3.
Mewber contribuliou vates will we:ease 0.5 percent giwually tlwuegh 2022 (o a otal o 12 percewd of pewsiunable
carnings. Emp.oyer contridutions are & pereent in 2019 and 2020, kmployer contribncions will inercase (1.5 pereent
crmually beginming n 2021 through 2030 w u ol of 1.3 percent o pensionab.e carmings. I 2019, zmembers of Lthe
SWDB plaz and thele cmploycrs are coadbutizy ol be rate o 0.5 percenl cnd ¥ percenl, respec..vely, ol sensionuable
g nes for a latl contribitior ratz of 1X.5 percent.

Contributions trom members and employers of departments reentering the system arc estasl:ssed ky reso’ution ard
cpproved by Lhe FPPA Board o] Dizeclozs. The reenlry group has a combined conwribotion taie ol 22,5 percen. end
73,0 percent of pensionable carnirgs in 2019 a~d 2020, resacetively, Iris alocal decision as to whether (1'¢ member
or cmoloyer pays the addizional 4 acreent contrbucion. The member azd emp oyer conzribution rates will inerease
through 2030 as described above (or “Le non-reentering demariments. Effectve January 1, 2027, reentry
departiments may submir a resolution 10 the FPPA Board of Direerars ro reduce the additional 1 pereenr
contributior, to refleet the actnzl cost of reentry by deparc=-cnz, to the plun for reentry conzrbutions. lvach reentry
deparlinenl is responsible w rewil coulributions .o the plaz in accordance with their zost recen. TTTA Boerd of
Dircctors approved resolusion,

TLe cuatribuliow rate (or zembers aad emwpooyers ol alliliated social securily emwpooyers is 5.25 percent aud 4
pereent, respecrively, of pensioaable caraings for arotal con=riburion rate of 9,75 pereent i1 2019 and 9,50 pereent
i 2020. Per .2¢ 2014 member coeclion, members of the afilizie social seeunisy group had their requized
cunlibulivz rate wezease 0.25 percent anuwaly Heviruing i 2015 Jorouel 2022 w d wlal o2 6 perce:t of
pensionabls earnirgs. Fmployer concihutions arc 1 pereent in 2019 and 2020, Emplaysr cantributinrs will inercase
0.25 percent anmually beam:ong 2021 through 2030 w a wlal of 6.5 percent ol peasionable ecrmings.

Emolaycer contriputions dare reccognized by the SWDE in cze peniod 1 whiea the compensation becomes nayablce to
the memaer and the Secunly Lire Prolechion IDistrics is statuorily cozzmmilled o pay the contribotions w the SWDI.
Emloyer coniribuions recognized by the SWDDB [zom Sceutity Fice Proicciion Disirlct were S144,7281ot the vear
ended December 31, 2020.
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 8§ — DEFINED BENELFIT PENSION PLAN (CONTINULD)
Acuarial assuriptions. The acwarial veluations for the Stalewide Delfined Benelit Plaa were vsed o determine the

total pension ability and acuarially deter~inec convbutions lfor The lscal year ending December 31, 2079, The
valnmations used the tollowing actmezrial assnprion and ozher inputs:

Tolzl Pensior Luamilly Ac"lir'"] _De.gn’ﬂed
Cortribitions

Aclicral Valuidion Date Jervary T 7070 Jervary 1,209
Aclizral Metlod ltnl-y Ase Norma FEnty Age Nora.
Amortization Mcthod N/A Level *y of Payroll, Open
Amortizztiaa 'er'od /A 30 Vears
Long-teim, lnvestrient Rats o” Retnn™ ©.0e, 7.0
Projee.ed Sa'ary Tnereases ® 1250 -11.25%, 4.25": -11.25%
Cox. of Tiving Adjuatments (COLA)Y a% 0%
*_ncludes Irtlation 2t 2.5%; 250

Tor celermiwing Ihe wial pepsiow liabilily aud aclvarially delenuwed coulribulious, he postaelienent worlalily
rables for non-diszhled retirees nses the 2006 cenzral rates from the RP 2011 Anrnitart Martaliny Tablcs pro’ected
(o 2018 usine the MP-2017 projeclion scales, and 2ze projected prospectively using the ullimate retes of Lhe scale
Lor all yeass. The pre-retuewent ol-duty wwrtality telles ave adjusiec o 30% of the RT'-2014 murtality wables Loc
ective emp ooyecs. 'I'he on-ducy morealizy rate is U.00015.

Al lcast cvery live years the FPPA’s Board ol Dircetors, in eccordance wila best praciices, 1evicws il3 economic
end demographic actarial assiptions. AT its lily 201X meering, the Board of Dircctors revicwad and approved
recommended chenges o Cie aclvanal cssumpuons. The recommendalions were mace by Le | PPA's ac.oaries,
Gebric’, Rocder, Smith & Co,. 2ascd upon their analysis ol past cxperience and cxpectations of I luture The
sssumprion chaages were eftective for actuarial vahztions keginnimg Iannery ©, 2079, The actuarial esszmptions
Zpact ac.uarial Zactors for Denelil purposes such as purchases ol service credil and oller beaelils where actuarial
lactors arc uscd.
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 8§ — DEFINED BENEILIT PENSION PLAN (CONTINULD)

Long-term roie of rewrn. 1 ae loag-term expected rate of retumm on pension plan iavestmenls wus delerriined vsizg
¢ building-slock method in which hesi-csti=ate rarges ol cxaceted luare reel ratcs ol return {expected relurns, nel
of’ pension plan invesement cxpense and mtlation) are develoned for cack major asset class. Thesc renges dre
combined  produce the Tong-lerm expected rale ol retum by weighing the expected fulure reual rales of rewurn oy
rh¢ rerger asser allocation pereentage and by adding expected ‘ntlazion (assumced at 2.5 pereenr), BesT ¢srmates of
grithmctic real rates of retorn for cach major a3set class nclnded in the Fuzd's target asset allocation us of
December 31, 2019 are suzzmdzized fn e (ollowizae wble:

lLong=lerm lxpecied

_Assct Class Turect Allucation Rate of Return
Gilobal =guity 38%, 7.00%
Fquity Tong/Shor. 80 6.00%
Privaze Marzkers 25% 9.20%
Fixed Income 153% 5.20%
Azzolute Retemn 8§ 250%
Munaged “rulazes 4" 5.00%
Cush - 2.52%
Total TAMENY,

The diseconnt raze nsed to measure the Total persion liability was 7.00 pereent. The projecrion of cask flows 11sed to
delermine the discoun. rate assumed that contzibutions (fom puarliciputing employers will be mmade Hused on the
ectuasially dewermined cates based on the Board’s lunding policy, which cstablishes the conwactually required rawcs
under Colorado statutes. Based on those zsstumptions, the SWIDB plar ficuciary net posit:on wis projected to he
gvallasle o make a.. the projeciec [ulure Henelil paymenls o curren. plan zmembers. Therelore, the long-lerm
cxpeeted raic ol relutn 01 pension plan irvestments was applicd o all periods o projecied bencli, paymens ©
determine the total aension liability.

Discount rate. Mrojected benctit pay~oents are requuired ro be discounred fo heir acTuarial present values using a
Single Discoust Raie tha relleets (1) a long-1cim expected rate of «clura on pension p.en investmceats (10 the extent,
rhat <ke plan’s fidrciary net posizion is pro‘eeted o oc sutticient ta pay heactits) and (2) tax exempt nmnicipal baad
rile besed on anmdex o 20-year vereral obhigation bonds with an cverage AA credic ruling as ol the measurerment
dale (o the extewt Wl the Hlan’s projecied [1Cuciary wel Husitivi is ol sullicient tu pay beuelis).

Tor the purpose of s vaualion, the expecled rae of retwn on pension p.an nvesuneuls is 7.00 percent; thie
mmnicipal boad rare ‘s 275 pereent (based an the sveckly -ate clasesr o but nar lacer rhar the measiuremen: dzre of
the “stale & local bonds™ rale (ro Federal Reserve statistical selease (H.15): and the resulting Single 1D scount
Rae 1s 7.00 percewnl.
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 8§ — DEFINED BENELIT PENSION PLAN (CONTINULED)

Sensitivity of the Security I'ive Frotection Disuict proporticnaie share of the nei pension abiliy (asset) 19 changes
in the Discoun? Rule. The 2ol owing presents The proportionale stare ol 11¢ net persion liabiliny/(assct), calculaicd
usimg the iscount Rate ot 7.00 pereert, 43 wel. as what the propost:onate szare of the ret peas.on liability qassct)
wou.d be il it were calculated using o Discount Rate aal is 1 percertaye-poinl lower (6.00 percert) or 1-
percentage-yaint higher (8,00 pereent) than the currene rafe;

NSingle Discomnt Rule
1% Dcerease Assuniption 1% Increasc
a.00% 7.00% 8.00%
S 831,25 I (37.08%) I (940.21%)

Fension plan fiduciuary net position.  Delatled mlormeaion about the SWDB's Nduciary el posibion 18 available n
TTTA's cumprebensive aancal [maucial reourt wluch cai be oblaived gt www.ppecu.or,

Fension Liakilizies, Pension bxpense, and Deferred Ouflows of Resources umd Deferred Inflows of Resources
Related (o Perisions

AL Decemnber 31, 2020, the Sceamly Fire Protection Districl reporied o habilivy/(assel) ol $(137,098) (or i
proporiionalc share of 1tac net pension liabilily/(assel), The adt pemsion lablivy/(assct) wags icasuzed as of
December 31, 2019, and the “otal pension lichility/(asses) wsed to calenlare the ret pension lichility/(asses) was
delerrined By ax coluasicl valuaton as of Junaary 1, 2029, 'he Securily Itre Protectiozn District proportion of the
n¢l pengion Tiabiliny/(assct) was based on Sceurily Fire Protection Disirict contribusions 0 the SWDB 1o~ the
calendar year 207 9 relatve w0 the total contributio=s of participazirg employers to the SWDB.

At Deecber 31, 2019, the Sceurity Iire Pioteetion District’s proportion was 0.242409509 perecn, whicit was a
deercase ot 0.00547 55280 tram its propomtion maasnred as af Decemhber 31, 2018,

For the year endsd December 31, 2020, ~»¢ Sceuriyy Fire Profeciion Diswict recognized pension ¢xpensc of
S(37,840). At December 37, 2020, the Scenrity bire Proteesion Distries reported deterrec omtflows of resoure es azd
delerred inflows of resources relited w pensions rom the following soorees:

Delened Oulvws ul Delerzed ‘llows of

2es0.reEs AesoL wces
Dereree beween expeeted and woal S 462.9G3 S 2,684
experence
Clznges m asumpl ens or other iMpuals - -
Nel diflevence belween -rojecied ard ac.nal 260,320 215,52
NVCIIMSHT earrir 25
Clznges ‘n arcaorior and ¢i¥ererces hotween JC,RR (26, 1)
comibutions 1eeognized snc proporl1oaalc
shiare 0. contribitons
Countribuwtions sabscey acns. 1 ke weasurenent 182.56% NA
cole
Total S 987.¢71 S 191,188




SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 8§ — DEFINED BENELIT PENSION PLAN (CONTINULED)

S182,568 reported as delerred cullows ul resuorces related K peusious, resu tiug rom cowlrisulious subsecue:l
rhe measure~ent date, will be recognized as a reducrion of r1g ner pension “iabiliry in the year enced December 31,
2021. Other amoun.s renosted as delerred ouJows of resources and deferred inllows of resources relaved Lo
pensious will be :ecoswized in peusivr experse a5 [ollows:

Y ear ended Decernber 31;

2021 s 63, 4
2020, 44 476
2003 114 580
2074 23,647
J00.8 11567
"hereiuller 282 30

Subsecuent Lvezl House Bill 20-1044 was signed inlo Taw on April 1, 2020. Incloded n the bill is a provision k
‘nereasc the benelits ol the members o.11¢ Statewide Delined Beneli, Plan through a Ru'c ol 80 sravision Silective
January 1, 2021. This provision provides Jor 4 normel selirement a3 cerly as age 30 17 the member’s age combired
with years of service Lolals al least $0. The impact of this chaziee was nol wicladed in the Tolal Pension liabiliny or
rthe Collective Pension Exocense as of the Deeember 31, 2019 maasurement period. This will be reflected in the
December 31, 2020 —=easurement perioc. The izmpact of the berefit adjustment is asprox:mately S53 millioa.

NOTEY = PENSION PLAN, VOLUNTEER FIREMIEN

Plan Description ‘I'"c retizement plar “or the valunteers of rthe Secrrity Fire Protecrion Districr. is a singlc-

cmp.oyer non-conlribuion defined bene it olun admimistered by a sevenanesmber Board of Trustees, which includes

Disuzet oDnciels and voluulees [wemen. Tows »Hlan proyides retCremenl and disabiliy benells o plau we:z:bers ad

hencliciaries. 'I'ke distrier has acqnired life instrance tor act’ve volunteers which will be paid to their mrvivors as a
o

monthly benefit cpon the decth of the volunteers. As of Jazuvary -, 2020 there wete 9 active members i< 14
‘naclive members. Tac volunieer must be 50 or older end have 10 or more ycars of scrvice o ececive beacling.

Benefits Provided. Lhe Bourd of ‘ITuslees has adopled the Tollowing schedule ol monthly benelus which was n
clicer at December 31, 2070:

Recirernent - $19.20 permonth for each yeur of service nol kb exceed 3390.

Supplemental Retirement — additional retirement benefits may be paid provided the actuarial -eview indicaces a
supolemental monthly pezsion s ecludasially sound.
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTE 9= PENSION PLAN, VOLUNTEER I'IREMEN (CONTINUED)
1 orm ol Benelit — Single Life Anmuily
T'empaorary Disehility — 8225 per monzk for up ta one year.

Permansnr Disab™ ity — Monthly benett $450 (or service-related enefit, i larger) is pavadle the rmber of
years that cic disabled me=-ber was ar active member of the pensio= tund.

Dcath before Revizemert — 100% o7 vic memaer’s accrucd monthly benelfy, is payable 10 surviving spouse or
named bencliciary.

In¢reascs in rerirgment bengtits are providsd ro members and benet™crarics at the discretion ot ~he Board, Colorado
Revised Stutw.es 21-30-1101 assigns the authorily o estublish benelit provisions o the State Legisla.ore. The plun
does wol tssue a seperale (ancial reporl. The plew is iscluded o le [waucial statewents ol e Security Fire
Prozection Diszrict. That report may he obrained from the Diszrict at PO Bax 2090, Sceurity, Colarado 80917 .

Contributions. The lvuding policy pruvides Lor perodic employer coutrioulious. besed ow actaurially Jdeterwined
smounts that are acequate to aceumulate sufticient £ss¢ts to pay pension hencetizs whea due, sthjees to an ircrease
armitatioz. Actuariel analysis s perfommed every Lwo years.

The peasion find “or the Vomnteer Firctigater Pension Plan nscs the acerual basis of accounzirg. Plen contribi:fionsg
cre ecogmized whea Lhey are received. Bezelils and expenses are recovnized when they are ineusred in accorduance
with 1he 1etms ol the plas,

Aciuarial Informeuiion.  The eqoired conzibutons [or the plan were determiinec as pacl of the Januazy &, 2020
ectuarial valualions, The projection of ldure henclhig Tor an orgoing plan nvolves cstimatcs ol the valuc of
repored amonnts and assumptions about the probabilizy of oceurrence of events far iato the futire. ixamples
‘uclude essumptions abou. (Llure employweul, worlalily, aad (he heatbicare cost Irewd. Trojeclions of beuelils for
financial reporting purpoasss are basced on £¢ sudstantive plan (the plar as underssooc by the employer and »len
members) aad include the wypes of benelits provided at the ume of cach valuation znd (e histoniezl palterr. of
saaring ol senelit costs between Lhe erployer and olan members ~o thal poinl. The projectivz of benelits does ot
cxplicirly incornarare the potenrial effeers of legal or confracrual finding “mitatiors. The acmarial mothods a-d
casumpuons used are desimmed w recuce shor.-term volalility 11 actuazicl asceried habiliaes and the acwarial velue
of ussess. consislent with 1he Loup-lterm perspeciive ol Ihe caleuletons. Amousts desesmuned Lo (e funded slalus of
the plaa enc the annmal required contribution of the employer arc subject o continua. revisior as actial resnuls are
compared wilz pest expeclulions und new estimees are mede sboul Lace lulure.

Nensitivity of the Security Five Protestion District proportionaze shave of the ne: pension liahbility (asset) 10 chariges
in the Discoun. Rate. The o owing preseils the proportioznule share of the ne. pension laaility (assel), calcoluled
using ¢ Discount Raic ol £,00 peree~t, as well as what the proportionate stare ol the ne pengion gkility ¢assel)
woid be it" it were caleulated vsing a Disconnt Rate ciat is 1 pereertagepoint lower (3.00 pereert) or 1-
percenfage-soint higher (5.00 percenl) than the cuzrent rale on the December 31, 2019 zeasurernent date:

Actuarial Discount
1% Decercase Rate Assumption 1% Inercasc
3.M% 4.00% 5.00%
S (1,142,790 ¥ (1.268%,747) $ 0 (1.270,.20)
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SECURITY FIRE PROTECTION DISTRICT
NOTLES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTE 10 = RISK MANAGEMENT

I'he Dis.rict is exposed Lo various 1isks of tosses reluled Lo torls; thell of, dumage o and ¢estruction of wysels; errors
end omisgiona; injurics o cmployceces: ard natural disasicrs

The Dis.ivt camies commmercial imsurazce for these nsks of Toss, including worker’s compensaion cnd employee
health and accidenr insurance,  Sc=led ¢laimg realting from these risks d'd roT exceed commercial insurenee
coverage duriag the last zzree fiseul yeers.

NOTE 11 = AMENDMENT'I'OQ COLORADO CONSTITUTION

Colorado vorers passcd en amondment 1o the State Consrimition, Asricic X, Scetmion 20, which has scveral
amitutiors, meluding sevenue taising, spending abilitics, and other specific requirements o slale aad Local
goveruneuls,

Fiscal yvear sacnding and zeveaue Emits are delermmined based on wae prioe years™ speading edjes.ed (or nailazion
eud local prowil. Reveuve u excess ol e Ludt wiest be relunded uvcless e voters approve reteution of sucl
revenc.

The Amerndment z¢quires, with ccltain exceplions, voict approval prior 1o imposing new 1axcs, incrcasing tax raics,
inereasing a mill levy above that tor the orior year, extending an expiring tex, or implementing a rax policy charge
directly causing u nel lax revenue xain (o azy _ocal goverme:l.

On May 2, 2006, vorers of the ciseriet approved the tollow:ng ballot quest:on: *Sha'l the Sceurity Fire Protection
District be perzilted o colect and spend, as a voler apoaroved revenue ciangg and propesly ax revenue change
under Ariicle X, Scction 20, ol 2Iic Colorado Conglitution, a1y and a’> revenucs raiscd enrually in 2006 and cach
year theresfter from the districe’s mill Tevy at zkhe raze of 6.672 mills zn¢ from any azd all ocicr sources: with such
culliorny w collect aud spend el sucl amouuls W cowstiule an exception -0 all Jzzis wlhich mey otherwise apply,
without limiting or aftfeeting the collection or cxperditures of other revemcs; and shall tic d'strice be aurhorized ro
colleet and spend lrom Gie districCs mill levy and el other sovrces snnually all emounts that may excced the
provisiors ol 5.5% lunit of Section 29-1-301 of the Colurado Revised Slalutes; such severues Lo be used oz public
safety, fire srorecrion, emergency medical services, fire code entorecement, a1d any other lawtnl prrposc ot a fire
prolechion disrel?”

On November 6, 2012, voters ot the district gporoved the tollowing ballot question: “'Skall the Scerrity Fire
Pro-ccuon Distmc. laxces be mncereased $549,345 aznuaally in the (izs. Fseal year (20-2) and 5y whelever cmourts as
are reecived caca ycar ihercalicr by ihe incposition ol “Lis mill levy incrcasc ol 3.32% wmills upon axadle prope:ty
within the district, commencing, witr the tax calleetion year 2013 end continuing, thercafter, with smch revermes,
wgether with any und ol other revenues 1o be collected, remined and spent by the distnic. (or the porposes ol
delraying salazcs, ofler operating cxpenses ol the distric:, end/or ofher lawlul purposcs, as a voler approved
revenue charged snc an exception of the speading, scveane raisiag, and other Limits which would otherwisc apply
under Arlicle X, Section 20, ol the Colorado Constilution, C.R.S., 292 301(1), oz any othe: laws?™
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SECURITY FIRE PROTECTION DISTRIC'T
NOTLES TO FINANCIAL STATEMENTS
DECEMBLR 31, 2020

NOTIE 11 = AMENDMENT TO COLORADO CONSTITLUTION (CONTINULD)

I'he entiy levied 10.000 mils Tor property taxes collecled in 2020 and 2019 o be used (or general operaling
CXPENSCs,

The Amendment requires -Le emergency reserves oe eswublished. These reserves mus. be al least 3 percent of
Fiscal Yeoar Spending (cxcinding bonded debr service)  Fmgorgoney reserves. as of Docember 37, 2.02.0 toraling
S143,000 have been presenzed as v reservation of fiand salunce in the General Fund. ‘I'ke entity s not allowed to
use (he emerpency reserves lo compensale (or ecorumic condiuons, revenue shorilals, or saiery or beneli
‘"NCICASCE,

The Amencmernt s comp.ex and subject -0 ‘udicial izterpretation. The enlity believes it is in compoiance wilh the
requireens oF g amendment,  However, the ¢ntity has made oorrain inrerpretations in rhe ameondment’s
-enguage  order Lo delemming its comphance.

NOTE1Z = RESTATEMENT FOR CORRECTION OF KRROR

T'he Diseriet has resteted the finarcial statements tor the year ended Decemier 31, 2019 1o report the Wild end Fuzd
ts 4 biended component uzil.

Restatements had the tollowing impact on previn.sly reported balances:

N\ct Pogition, December 37, 2079, as originally siaicd b 4,292 953
Prior period adjustment 677415
\¢r Position, December 37, 2079, as Restated (deticit) $ 1.970.370
Jund Balance, Decernber 37, 2029, as onginally steted b 1,190,579
Prior period adjusiment 400,970
Tund Balance, December 31, 2019, as Restuted b 1,597,549
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SECURITY T'IRE PROTECTION DISTRICT
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES I\ FUND BALANCE

RLEVENTLES
Generzl properly Lax
Speeitic ownership rax
Saltly scrvice income
Grrants
Inspeclion Jces
Other income

Inyestmert ¢arnings
I'otal revernes

EXPENDITURES
Crenere. and admimistracive
Firc and emergeney medical services
Capitel ouileys
Detl service

Tolal expendilures

Fxeess (deficit) o seve nes over
expenditires

OTIIER FINANCINC SOURCES
Lease proceeds
Sale of capital asscts

Insurance recoverics
Total other finaacing sonreces
Net Change in Fund Balance

‘ur.d balances - Hepitming
Prior period adjusemiens

I‘ur.d balances - beginning, as resteted

l‘ur.d balances - exding

BUDGET AND ACTUAL
TFOR TITE YEAR ENDED DECEMBER 31, 2020

Rudgcted Amounis

Varience wizhk
Final Rudgel -

Actual Positive
Orieinal Final Amornls (Negalive)

S 2870965 X065 b 21.869,373 % (1,592)
241,000 211,000 312,123 71,123
1,100,000 1,106,000 1,236,825 136,825
- - 223,669 223,669

40,000 40,000 94,016 32016
1,000 4,000 3,893 (107)

- - 3,785 3285
1,755,965 1.255.965 1,713,181 /81219
684,865 684,865 364,707 320,158
3971100 3.971,100 3,622,035 349,062
300,000 304,000 708,981 (£08,981)
- ; 27,934 (27,234)
4,955,965 4,955,965 4,725,657 232,308
{700.000) (700,000) 19,527 719,527
- - £30,000 620,000

- - 17.500 17.500

- - 11731 11131

- - K78,931 N7K,931

(700.Q0X)) (700,001 BORLO1 1,598,461
700,000 70,000 1,190,579 290,579

- - 13,563 13,563
700.0(X) 704,000 1,234,142 534,142

b

7.132,603

$ 2122603

Sce the accompany:ng imdeperdest anditors' repors

28



SECURITY T'IRE PROTECTION DISTRICT

WILDLAND FUND

SCIIEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

FOR TIIL YEAR ENDED DECEMBER 31, 2020

REVENTES
Wildland imcome
Investmert carnings

Total revenies
LEXTENDITURLS

Wildland deploymenrs
Cupitel vatley

Totel cxocnditurcs
Nel Change m 1 und Balunce

Turd balances - Hegitning
Prioc-period ad-ustment

l‘und balances - becimming, as resteted

Turd balances - exding

Sce the accompany:ng imdeperdest anditors' repors

BUDGET AND ACTUAL

Varenee with
Budgcted Amonnrs Final Budger -
Original Final Amornts (Negative)

N - S 244,077 % 244 (377
- 163 163

- 244,240 244,240
- 111,193 (.11,193)
- 222,591 (222,591)
- 333,7%4 (333.784)
; (89,544) (80,344)

- 363,407 363407

- 363,407 363,407

S - S 273,863 % 273,863
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SECURITY T'IRE PROTECTION DISTRICT
SCHEDULE OF ANNUAL MONEY=WEIGHTED RATE OF RETURN
ON PENSION INVESTMENTS
DECEMBER 31, 2020

The annual moaey-weighied rete af return [or “he voliricar peasion alan irvesirents is as fo'lows:

As ol Deceraser 31

Anrea. Moaey-Weigi.ed ate of Re.uen
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S5.44%:
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S5 300
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4.87":

Sec the accompanying independent audiors’ repoct,



